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SQLWHG $JDLQVW

7KH (FRQRPLF DQG )LQDQFLDO &ULPHV &RPPLVVLRQ
$QWL &RUUXSWLRQ 'D\ ZLWK D FDOO IRU VWURQJH
FRUUXSWLRQ DIJHQFLHV



&ROQWHQW

(GLWRULDO %RDUG
2VLWD 1ZDMDK
$LVKD /DUDL OXVD8QLV\$HGLQVW &RUUXSWLRQ

(GLWRU 7KH (FRQRPLF DQG )LQDQFLDO &ULPHV &RPPLVVLRQ
. DUNV WK$HOQWL &RUUXSWLRQ 'D\ ZLWK D FDOO IRU V
- LOVRQ 82XMDUHdI::)ROODERUDWLRQ DPRQJ DQWL FRUUXSWLRQ DJHQFL

$VVRFLDWH (GLWRUYV
7RQ\ (JEXOHIX :KDWHD U

(PHND ,EHPHUH  %HDUQHG 7DHWLFV Rl )UDXGVWHUYV
6HJBCGHR\H OHVVDJH $BWRQJ &KDLUPDQ
%XUHDX &KLHIV

'HOH 2\HZROM B8DUFRXUWWeo, 571y D PROWKO\ H PDID]LOH SXEOLVKHG

$R 2\HZROH /DJRV (FRQORPLF DQG )LQDQFLDO &ULPHYO®ORE PLIKW VR
6DPIBS@DGGLQ .DQR 5HSURGXFWLRQ LQ ZKROH RU LQ SDUW LV DFFI

&KULV 20XND (QXJXGLWRULDO FRQWULEXWLRQV LQFOXGLQJ SKRW

. LOOLDPV 2VHJKDOH %HQLQ VHQW WR
7KHUHVD 1ZRVX 8\R 7KH (G LYERW (57
-DL®XPHG .DGXQD 30RW L QVWLWXWLRQV DQG 5HVHBEXMK DI
DPLOX *HEL 6RNRWR 25 $$ZRORZR 5RDG ,NR\L /DJRV
$GHEB®HOLUDO ODNXUGL (PDLO DOHUWH#HIFFQLJHULD RUJ
LGH -HJHGH ,EDGDQ HO

1JRXQGX 1JXHWDU KR
%DEDWXQGH -RVHS
-DPLOX 6DOH O0ODL

%YHOOR %DMRJD *RPEH

3URGXFWLRQ (GLWRU
$GHOH\H 6RGDGH

3KRWR (GLWRUYV
ORQGD\ (PRQL
YUDQNO\Q 2JXQOH\H
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SQLWHG $JDLQV)

7KH (FRQRPLF DQG )LQDQFLDO &ULPHV &RPP&HEQWLR&R )&
'D\ ZLWK D FDOO IRU VWURQJHU FROODERUDWLRQ C

%\ 6HJIX@HR\H

HGQHVGDRHPEHU RUUXSWHRRYHB ZLWK
8 2DV WKH GD\ IRU WRIKHUH LV QR WHJULW\p  WKH ()&& E

= \HDU V 8QLWHG 1DWIRIQYVD\LQJ WKJ&WGW&@' PHVVDJH DW W
$QWL &RUUXSMQB@VD\y/ | W XDWLR FDOQRWHR WKRDW WK FRQW!

HISHFWHG WKH DFWLQ‘@?%F&DEL K D BRPHZRHFRQRPLF DQG AC
&

WKH (FRQRPLF DQG )LQ FULP G WKH LQVDWI
&ULPHV &RPPLVVLRQ () USRVH GHHS,I;E@ F%\g )?SWLRQ LS ERW

ORKDPPHG 8EBD OHG WKH-RRSHUDWLR Q®EEXEOLF VSKHUHV FD
FKDUJH IRU WKH FHOHEUDWYRQE RIPWKHY WROLW\ RI SXUSRVH DQG F

$QWL &RUUXSTWHRQ 'D‘_'_PU§| Ii_hPHQW|_QEP\‘W%],_}/V|<H QDWLRQ V DC

GD\ZKLFK KDV EHHQ D UH J HY LQ WKH SXUVX
SRLQW DJDLQVW FRUUXEWIRB G\ RDOV R |WFI::I1%$}QWLQ@UUXSW

PDUNHG E\ D ZHELQDU KRWWHE ED WSIORMDILD @wuD W H J\
WKH , QWHUDBMQP\785 @RUUXSWLRQ 6WUDWHJI\ LQ

7 HLV QR JDLQVD\LQ
RXU UHVSHFEWENM e St oov IRU X

DIJHQFLHV ~ ErpPRQ SXUSRVH GHHSF
()&8$/(57 "+ a~"wgeeels’” &
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FRRSHUDWLRQ DQG UHFRPPLW WR
LPSOHPHQWLQJ WKH EURDG JRDOV RI
WKH RI WKH $I®WILRQD O

&RUUXSWLRQ 6WUDWHJ\ LQ RXU
UHVSHFWLYH DJHQFLHV p KH VDLG
DGGLQJ WKDW WKH ()&& KDV
SULRULWL]HG GRPHVWLF FRRSHUDWLRQ
DV DQ H[HFWLYH WRRO WR ZLQQLQJ
WKH ZDU DJDLQVW FRUUXSWLRQ DQG
ZLOO FRQWLQXH WR VXSSRUW DQ\
LQLWLDWLYH WKDW SURPRWHYV
FROODERUDWLRQ p

+H FDOOHG RQ DQWL FRUUXSWLRQ
DIJHQFLHV LQ WKH FRXQWU\ WR XVH
WKLV \HDU V RFFDVLRQ WR UHYLHZ WKH
FRXQWU\ V DQWL FRUUXSWLRQ H[RUWYV
SROLFLHVY DQG ODZV WRZDUGYV
FKDUWLQJ D FROOHFWLYH QHZ FRXUVH
LQ WKH GLUHFWLRQ RI D PRUH
HIHFWLYH DQG LQFOXVLYH PXOWL
VWDNHKROGHU FRRSHUDWLRQ DQG
DFWLRQV RQ WKH DQWL FRUUXSWLRQ
ZDUKH ()&& ERVV IXUWKHU QRWHG
WKDW DQWL FRUUXSWLRQ DIJHQFLHV
RXJKW WR OHYHUDJH RQ HDFK RWKHU V
VWUHQJIJWKY "WR FUHDWH WKH GHVLUHG
UHVXOW ZH VHHN VR WKDW FRUUXSWLRQ
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/IDJRV ]JRQDO R"FH

%HQLQ ]JRQDO R FH

ODLGXJXUL JRQDO R"FH

B3RUW +DUFRXUW JRQDO R"FH
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6RNRWR JRQDO R"FH

(QXJX ]JRQDO R"FH

,ORULQ =RQDO R"FH

LV PLQLPL]HG LQ RXU'DOLGHYHDK@GW GXH WR/ MO GDU\ VFKRROV LQ
HPSKDVL]HG WKH SULPDHEWY RI WKH &29,"' g pIQ RMPEL WRRUHGH 6DQ|
WHFKQRORJ\ LQ WKH SMHFOHHEED REVHUYHGDWHEPRSHEDGHP\ FDPH WR!

SUHYHQWLRQ LQYHVWKDW)IKRQZDYDEOH WRKWLMGE KON RY ZAOLVDHII R U \

SURVHFXWLRQ RI FRUUWRWPRQDFKLHYLQJ RYRYDWRVLQ 2JEDVDQ\D
RIHQFHYV :KLOH QRWL @GR @QKIDPW MRKQ W  QWHUQDBWDRERIPHUJIHG
\HDU KDV EHHQ VSHFLDOO\ WKH ZLQQHU LQ WKH VHC
FKDOOHQJLQJ DQG WKHKH7BDOVR RUJDQL]Hgﬁ/m[SHFWHG WKH ()&& |

,QWHU QW WR.QHORU U X S\ RHRWQU\ FRPSHWLWLRWKIRUYUD\ DFURVYV LWN ]RQ
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sgsq :KDMDD <

,W ZDV DQ HYHQWIXO \HDU IRU WKH (FRQRPLF DQG )LQD
WKH DQWL JUDIW DIJHQF\ LQWHQVL¢{¢HG LWV HURUWYV LQ

RU WKH (FRQRPLF DSBPLWWMIGK\&RPPLVWRIQVH RI LW DOO WKH &F
JLOQDQFLDO &ULPHVZLWQHVVHG D WRSV\UHPDYQSIBURRGERXUVH VI
&RPPLVVLRQ ()&& WKMK WKH QHJDWL Y HQHRMHIFE\OMHRD PKKHYHP HQ W
\WD U ZLWQHVVHG YRBRRURQDWIZULXWWVHDYRQRBOIR"FHV DQG LWV &R
DQG WXUQV EXW LQ VSLW K HUH. WDIMOIO WRKWHHD ERRQUM HUV LQ WKH )
DQWL FRUUXSWLRQ DJHQFOHHEPHDUQKICS DW D7HWUW VENEKDID WLPH R
GHGLFDWHG DQG FRPPIMWKMHGZDURFK\W\DZ ORKDPPHG
PDQGDWH DV LW PDLQWHORQHEBDU WDNH RYHY MIRWP DIHQF\ SUHSDUH)
SURIHVVLRQDOLVP DQG, EQIMHPUOVIXLQDV W KW DD/AWLRQG FKDOOHQJIHV
GLVFKDUJH RI LWV GXWAKDLUPDQ RI WKH &RPPHVIVLRD QRWDEOH HYH
7KH DJHQF\ ZDV DOVR WRQIVWW.EBVWRDUDFWH L
SXEOLF H\HVWRUIPQ KRXWYRUQJ \HDU

&219,&7,216

7KH ()&& LQ WKH \HDU XQGHU UHYLHZ VHFXUHG FRQYLFWLRQV 6XFK |
FRQVLGHULQJ WKH DGYHUVH HIfHFW RI &29,' ZKLFK VORZHG GRZQ W

&DSWDLQ (]HNLIHE D6D O D

H ()&& RQ

7:LHGQHVGE®\ KDYH EHQH,WHG IURP WKH
VHEXUHG

WKH FROQYLFWLROQ %\l;:l&"bl-é\%"bcﬁcf\ KLP WR SHUVRQDO

(JHNLHO$®DBOMD® D

IRUPHU H[HFXWLYH#RRQHRWKHY RTHQFHV KH
ODULWLPH 6DIHW\ ARG DOOHIHG WR KDYH XVHG

6KLSSLQJ 6HDEXON 2fVKRUH 2SHUDWRU

'"HYHORSPHQW LQ/WfenWR GLYHUW

1LJHULDQ 0DU|_W|_|3'§/b DQG

$GPLQLVWUDWLRQ( %HWW\H\[ 1LJHULD /WG
WR°GLYHUW

$JHQF1,0$69%V
XVWLFH , 1 %XED!RI D

JHGHUDO +LJK &RXBNMPRRREPI WR 1,0863

/IDJRV SURQRXQFHG KLP 0
IJXLOW)\ RI WKH -XVWLFH %XED KHOG WKDW WKH

DPHQGHG VHYHQ FR&&WURYHG LWV FDVH

FKDUJH EURXJKW DIPLRYW KLP EH\RQG HYHU\

KLP E\ WKH &RPPLVVDYRQDEOH GRXEW DQG
VAHOWHQFHG KLP WR VHYHQ

W ZDV D GD\ MXVWTRHY% B HDFK FRXQW WR UXQ

VHUYHG RQ EHKDOTHRIRFYYHQWON
PDQ\ YLFWLPV ZKR ZRXOG -

()&&$/(57 "eta~"3, aada’'" i



%XOX $GDPX

H ()&& RQ -XO\ RI DOO WKH FRXQWYV DQG VHQWHQFHG
?VHFXUHG WKH FRQWLFWIRRQYRI\HDUV LQ SULVRQ RQ
%XOPBDPX D IRUPABXQWYV

&KDLUPDQ RI 6KRQJRPRARHDWZR DIGWRRKW DQ
*RYHUQRBMEW RI *RPEHRSWLRQ RI ¢QH 2Q FRXQW WKUHH
6WDWH +H ZDV DUUDIWEBHERQUW VHQWHQFHG KLP WR
ODUFK RQ D VHYNO YRXOMWDUV ZLWKRXW DQ RSWLRQ RI
FKDUJH ERUGHULQJ RQQUDXEGE RQ FRXQWYV ¢(¢YH VL[ DQG
FKHDWLQJ DQG PRQH\MVIDMXHRG MUK KD J
WR WKH WXQH RI 1 FRXUW VHQWHQFHG KLP WR WKUHH

\HDUV HDFK ZLWKRXW DQ RSWLRQ RI
+H KDG SOHDGHG QRWQKLOW\
SURPSWLQJ WKH EHJLQQLQJ RI D WULDO
WKDW ODVWHG ¢YH \HDHHW VHRWWHQFH LV WR FRPPHQFH
ZLWQHVVHV ZHUH FDOIYIR® PXOLQVW DQG UXQ
KLP ZLWK VHYHUDO GRFQPXQOWXYWBQREDEL DOVR
WHQGHUHG DJDLQVW RIUGHUHG WKH FRQYLFW WR SD\ WKH
DV H[KLELWYV VXP RI 1 WR WKH

FRfHUV RI
'"HOLYHULQJ MXGJHPHOWRQAIRWILRADO *RYW WKURXJK WKH
1 ,$IRODEL RI D )HGHUBDHILYWU\ RI WKH FRXUW XQGHU WKH
&RXUW *RPEH IRXQG WAPHIMXMIOMWRQ RI WKH ()&&

RBESSHDO -XVWLFH 6DOIFRXIMWUBO RVREVHTXHQW
JHGHUDO ZDSUMWHEMLIK MXGIPHQW
&RXUW KDG GLVFKDUJHG DQG
DFTXLWWHG KLP RI WKH7KMHP RK\VWERREIHM WKH DS
EURXJKW DJDLQVW KLP EXONKH (W&& MXUHH PDQ
&RXUBSBHDO ZKLFK LQF
-XVWI<BHVDWD 14FPGEXEWR N L
ODPX ZDV RQH RI WKH VBQGRWPPDHXHO LQ D XQD
PLOLWDU\ R"FHUV DFFX\WK&E Rt DHEXW LERIQ Y LFWH G
WKHLU SRVLWLRQV E\ WKbHPXUWRLB HR WHBOV LQ S
&RPPLWWHBXILWKKRH "HIHEF®IG KLP JXLOW\ RQ FR
(TXLSPHQW 3URFXUHPHQ@EWD@$KMH IRUPHU *URXS
ZKLFK ZDV PDQGDWHG WRUPR RN U RY REKH 1) RUHAUHL
FRQWUDFWY DZDUGHG IRRPGIOGWORRP $D Q\ 2D PHEU
SURFXUHPHQW &RPPDQGIUDILQLQJ &RPPIL

GLVFKDUJHG DQG DFTXLV
7KH ()&& ¢OHG D IRXU FRERWWAKDUJH

DJDLQVW ODPX LQ DQG EURXJKW

KLP EHIRUH -XVWLFH *DYKR MXGJPHQW ZKLFK Z
+RZHYHMBHHOLYHULQJ MXGIPHRW IR QKPAOmUWKDW 3
-XQH KH GLVFKDUJRMURPQI®LOHG LQ LWV G

X WHG KLP RQ DO DR O [FFROHWEY | D&
$ O N D O L O dﬂ% DPRQJ RWKHUV %%@%LVE@FWR WIKH VWLUQLNDILQJ

SURVHFXWLRQ IDLOHG WR @IWHR/XH ROD/OFPWBWHP |

7KH ()&& VHFXUHG WILRWRUY RYH
S EH Db SORIDL 0DPX DW V\Z émwzwwmupHme ZDV KRZBIYHHQ DQ RS
s WKH GHFLVLRQ RI Wk QRzH U

O\ |
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ORWKHU VRQ FRQYLFWHG RI

7<H ()&& VHFXUHG WKH FRQYLFWLRQ RI

'DPLOR®W\HUL DQG KLV 'PRWEEROD ZDV DUUHVWHG RQ 6HSWHPEHU
$ODED -DQXDU\ IRU D DIWHU ZKLFK KLV PRWKHU ZDV
IUDXG FKDUJH DSSUHKHQGHG ZKHQ VKH ZHQW WR
ZLWKGUDZ PRQH\ IURP WKH EDQN XSRQ
7KH\ ZHUH DUUHVWHG IROORHEDRQUQJ WKDW ()&& ZDV LQYHVWLJIJDWLQJ
LQYHVWLIJDWLRQV LQWR D &HW IMRIOR GHKURPXWKKIDVHG SURSHUWLHV LQ
JHGHUDO %XUHDX RI ,QYHVWKHD@DRRIQ RI%WHU VRQ ZLWK WKH PRQH\
DJDLQVW 'DPLOROD DFFXVLEJGKLPURP WKH IUDXG
HQJDJLQJ LQ PRQH\ ODXQGHULQJ DQG
FRPSXWHU UHODWHG 1UDXG X VQWLHFHWE K R WIDRMMNR X D
IXUWKHU UHYHDOHG WKDW ¥z KOB B HQ LIQ WRXWWH ,NR\L /DJRV
R"FLDO HPDLO $FGGULIEDY RITRXQG WKHP JXLOW\ RI WKH IRXU FRXQW
&UDQHV ODQXIDFWXUR\QJ FRK®LQH DQG VHQWHQFHG WKHP WR WKUHH
LPSHUVRQDWLQJ LWV &KLHUHPHX WY SHI RYRURQ HDFK RI WKH FRXQWV
DQG XVHG WKH VDPH WR S HWFS H\W Q DAVRK) MKKUHU H Q W O \
IUDXG

*OREDO 6 XSSRUW

H &RPPLVV'vﬁ@P 33 ZKR
DOVR PSHG EDLO WR

VWUHQJWKH é—WVHFXWLRC
FROODERUDWLR &z&w U DQ DAOH.
LQWHUQDWLRQD LRQ SHQVL
HQIRUFHPHQW D3 HYDLQD |V

SDUWLFXODUO\ W\}ﬂj GLOJ WULDO

,QWHUQDWLRQD O ¢RRFREEDRQ|R |
,17(532/7KH D )HGHUDO +LJK &
FROODERUDWLR@EXMD DIWHU HYD
VLIQL,(FBRWO\ gURVHEXWLROQ|VLC
HEHFWLYH LQ WKH Ui Wﬂ?lFK

$EGXOUDVKHHG PP\ Q3[?-|F0DUHC 7D
IRUPHU &KDLUP W, Rt gV K

SHQVLRQ 5BMNP

OQWHUQDWLRQDO /HDGHU'

H ()&& DOVR |LQWHUYHQWLRQ ZLWK IRFXVHG RQ
PDLQWDLQHG LMRUUXSWLRQ ULVN DVVHVVPHQW
OHDGHUVKLS UBQWHMR WH{HXUH IRUIHLWXUH DQG

FRPPLWWHH RI DOQOWIHERVYYXSWOE ERUGHUOHVYV
DJHQFLHV DV LW UHPH\OMIBPWLRQ IRU PHPEHUV RI
UDOO\LQJ SRLQW IR K WKHWIKWN RQWDWLRQDO
DIJDLQVW FRUUXSWERQUXSWKHQ QVWLWXWLRQV LQ
: HV@WULFDQ UHJLRQ HVSNVULFD 1$8D
6SHFL;FRQARYHPERRG\ WDVNHG ZLWK LQFUHDVLQJ

WKH &RPPLV¥PEB®FLW\ WR FRPEDW
KRVWHG WKH DQWLFgUYRDWSWLRQ ZLWKLQ QDWLRQDO
DJHQFLHVY RHRWKHYHQWL FRUUXSWLRQ LOQVWLWXWLRQV LQ

$IULFDQ FRXQWULHYKWRIRIYRYWXDO
FDSDFLW\ EXLOGLQJ
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1HZ ULFNV RI 6FDPPF

O ZDUH VFDPPHUV DUH RQ WKHEFHVY %DQN LQ7WHKIVBKHPHUV KDYH DOVR JR(
RZO HVSHFLDOO\ DY KN KHVAV BOHSURYLGH KR KEWL QXK MK LR\ D PHPEHU Z
ULRG DSSURDFKHV RBHHKP @R £2M0 RQORQFH RKARMHHQXPEHU WR ORRN OLNH}

ZLOO EH D PDWWHU RI VWDQW QI WkKHpiR W\%/&\H X Q WKK/HS BRWWHIE 6WDWHYV *RLQJ
WKDW WKH\ YH DOZD\V EHRHQF@QH WMKWQ@JIv D WH[W -DHWYERH ZLWK BWKH PDVNHG ¢
WKRXJK LV WKDW LQ WKL\, PJ oo i WQ Hb KH SRVHV DV 0U -DFNV

WHFKQRORJ\ DQG WKH ERRP [Q WKH PRELOH JOREDO EHW KH DGR NHK LL\Q VIR
LQGXVWWD\PPHUV DUH GHSORM QX BRUHKLEFK LV JUDEPD®IMG -DFNVRQ ZRUNV LQ F
VXEWOH DQG VRSKLVWLFDWHG WHFKQLTXHV WR OLFKDHO 8ZDLIR ZLWK SKROQH
GHIUDXG XQVXVSHFWLQJ ZKR DOVR
YLFWLPV FODLPV WR EH D 0D
ZLWK RQH D6B25
,QGHHG LQ WKH FRXUVH RI VSRUWYV EHWRAHLQJ \
FKHFNLQJ DGYDQFH IHH DLP LV WR OXUH Wk
IUDXG LQ WKMWEKRXQWU\ XQLQWHQGLQJ YLF\V
()&& KDV FRQWLQXHG WR UHYHDO WKH GHWD
XQUDYHO WKH YDULRXV WULFNV KLV BHUFDUG WHKH\
HPSOR\HG E\ WKHVH WKHQ XVH LW WR Jt
VEDPPHUV + PDQ\ RI WRNHQ ZKLFK WKH
WKHP \RXWKV VWHDGLO\ VLSKRQ
DPRXQWV UDQJLQJ
&XUUHQWO\ SURZOLQJ WKH 1 WR 1 IURF
VWUHHWYV LV D VIQGLFDWH RI WKH EDQN DFFRXQV
IUDXGVWHUV ZKLFK JRHV YLFWLPV

DERXW HQJDJLQJ

Kot on bos S I -~ o AR A
RQOLQH DQG WK DUH PHUFLOHVV LQ
'KDWV$SS FODLPLQJ WR PLVVLRQ DQG XOWL
KDYH WKH NH\ WR ZLQQLQEHFRPLQJ D PLOOLRQ QD+ WRIHPXBUMD BRQWUWR WKH ¢
RQOLQH VSRUWYV EHWV D U kRUUGINROFHQ XD 1Q D L FKDW RHAK LRBRIFRAQW YLFWLPV

XQVXVSHFWLQJ YLFWLPV L$uW R EINHW IZ&R MK VWHUHG WKUHH OLQHYV

WKHLU KDUG HDUQHG PRQR\GUX WO QBB H RI _
EHLQJ VROG ZLQQLQJ JDPH\\;j DQG KDW WR 1RWH

FROODERUBWROQNDZLWRK GHFHANH DU\ RI LQYHVWPHQWYV
6SHDUKHDGHGXEBEXRWHRAHNDXQVXVSHFWLQJ YLFWLPV WRJMWXE QHYXER DUH WRR
R

R
ZKR DW WKH ODVW FRXQWK LAV HQ WKUHIBXLVH WKD Vg fﬁk‘HZJ—I-@Q\(gQ QUHRKPRQH\ DC
GL+tHUHQW QXPEHUV ZLQQUQYJ PRQH\ +H FODgPV WHHPRAE \DQ\ VXFK REHU
PDLQ OLQH DQG WR EH D FRPSHQVDWLRQ IRl &ER WR VHQG
KHOXUHV KLV YLWKHP VRVRDOOHG ZLQQLQ§ PRAMHU UHYHDO WK$T GGHWD
VHQG PRQH\ WR KLV EDQN DFFRXQW FDUG WR VWUDQJHUV
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